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HUD’s survey of mortgage conditions at the beginning of March showed that 
nationally... the average secondary market price for immediate delivery of HUD/FHA- 
insured 8 percent new-home mortgages with 30-year terms and minimum downpayments 
decreased 7/10 of a point... to $96.1 per $1000 of outstanding loan amount. The FHLBB 
report for February indicates a continuing decline in interest rates for conventional 
mortgages. .. to a rate of 8.98 percent. ..down from January’s 9.05. The February rate was 
the lowest since July 1974. 


The FHLBB also reported new home prices rose again in February. Highest average 
price of new homes in the Nation reached $86,600 in New York City. 


As already reported. . . housing starts in February reached the second highest level for 
any month in history. This was of particular significance in view of the sharp reduction in 
housing activity in January as a result of the extreme weather conditions in much of the 
country. Biggest gain in starts was in the North Central region. Compared to February 
1976...the rate of starts was 21 percent higher. Also building permits. ..an indicator of 
future housing construction activity... rose 16 percent above January’s rate and 30 percent 
above February 1976. 


While mobile home shipments rose 2 percent in February above January’s rate. . . the 
seasonally-adjusted rate of 264,000 units for the month fell 8 percent below the February 
1976 level. . . according to the Manufactured Housing Institute. 


The National Association of Mutual Savings Banks reports that savings inflows in 
February showed a net gain of $600 million. The Association called the month ‘about 
average’. .. and ‘roughly comparable’ to January. 


Project notes totaling $832.9 million. .. representing 80 Public Housing Agencies. . . 
were sold in mid-March at an average interest rate of 2.748 percent. The interest rate last 
month was 2.663 percent. 


Sales of Series E and Series H Savings Bonds in the fourth quarter reached the highest 
level of any quarter since 1946... the Treasury reported. Combined sales of the two Series 
totaled $1.82 billion. This compares to $1.66 billion for the same quarter of 1975. Fourth 
quarter sales exceeded redemptions by $536 million...and for the entire year 
1976. . . purchases exceeded sales by $2.27 billion. At the end of 1976... total value of all 
Savings Bonds and Freedom Shares outstanding was $72.26 billion. 


* 


1976 Houses Were Bigger and Better 


A joint HUD-Census Bureau study shows that single-family houses completed during 
1976 were “larger and better equipped” than those built in 1975. Reporting on the more 
than 1 million houses completed during 1976 (compared to 866,000 in 1975)... the 
summary showed the following percentages. . . with 1975 figures in parentheses: 


1,600 square feet or more. . . 49 percent (45). 
Central air conditioning. . . 49 (46).: 
Two-or-more baths. . . 67 (59). 

Fireplaces. . . 58 (52). 





National Trust Announces Main Street Project Competition 


The towns of Madison, Indiana; Hot Springs, South Dakota; and Galesburg, Illinois, 
have been selected as demonstration towns for downtown rehabilitation under the Main 
Street Project of the National Trust for Historic Preservation. 


The Main Street Project is a 3-year program designed to encourage small munici- 
palities to restore the economic, social and aesthetic integrity of their central business 
districts. Each of the three Main Street model communities. . . chosen from among 69 which 
entered a 10-State competition. .. will be studied by a team of professional consultants and 
National Trust Main Street staff members. The consulting team will recommend a master plan 
for the revitalization of each town’s central business district. Their recommendations will 
cover town planning, arcitecture, public relations, and merchandising/marketing. 


Historic preservation techniques will be employed to enhance each town’s appearance, 
and to attract the downtown customers each must have to prosper. 


In addition to helping the demonstration communities, the Main Street Project will 
ultimately include a practical handbook spelling out the practices followed, costs incurred, 
and benefits accruing in each community. A film will be produced and three annual 
workshops on downtown revitalization will be held. 


Each of the three demonstration towns presents different downtown problems. It is 
hoped that this will insure the widest possible applicability of techniques used during the 
revitalization of the demonstration communities. 


Galesburg, Illinois... population 37,100...is the largest of the three. A major 
industrial and rail center in west central Illinois, it has a half-dozen outstanding historic 
buildings, an excellent historic residential area and a sound economy. 


Madison, Indiana, is an Ohio River market and industrial town with a population of 
13,600. The downtown area—built almost entirely in the Italianate style. . . during the late 
19th century. ..is one of the most exceptional architectural resources in the Midwestern U.S. 
The downtown district is graced by a handsome courthouse and surrounded by residential 
districts containing Federal-and Greek Revival-style houses, providing an interesting mix of 
architectural styles throughout the town. 


Hot Springs, South Dakota, a town of 5,000 which physically evokes the West. . . has 
no industry. Although it is a regional retail and marketing center, the town has always had 
tourism and recreation as its major economic base. Most of the downtown buildings are 
constructed of native Lakota sandstone, the same color as the canyon walls which hem in the 
small downtown area. 


Each of the demonstration towns will pay one-third of the cost of consulting seryices 
rendered in the town. Remaining costs will be borne by the National Trust, under a $20,000 
grant from the National Endowment for the Arts, a $125,000 grant from Bird and Sons, 
Inc., Walpole, Massachusetts, and other donations. Total budget for the project will exceed 
$250,000. 


* 


Neighborhood Stabilization Publication Available 


The First Year: A Status Report to the Community on the Bronx Neighborhood 
Stabilization Program. ..a 25-page report summarized the Program’s aims and structure, 
reviews accomplishments since the program began operations in the Bronx in January 1976, 
and identifies strategies and plans for the second year. The report is available free to 
individuals and groups involved in neighborhood stabilization and preservation, $2.00 to 
others, from either the Commission on Human Rights, Research and Information Division, 52 
Duane Street, New York, N.Y. 10007, or the Bronx Neighborhood Stabilization Program 
Office, 4101 White Plains Road, Bronx, N.Y. 10467. 





Flood-Threatened Contents Can Be Moved 


Property owners covered by Federal Flood Insurance who pay to have the contents 
of their homes or businesses moved when a flood threatens their property are eligible for 
reimbursement. 


An agreement has been reached between HUD’s Federal Insurance Administration 
(FIA) and the National Flood Insurers Association (NFIA)...the group of private insurers 
who market policies and process claims... which will honor such claims. Clarifying language 
reflecting this becomes part of the standard flood policy. 


It was also agreed, that the new action would not deprive policy holders who 
previously were denied claims for moving costs from resubmitting those claims if they are 
otherwise enforceable. 


To be applicable. .. the insured structure must be in imminent danger of a “flood” as 
defined by the policy...even though the building itself in which the contents are located 
does not sustain damage. The standard deductible. . . usually $200. . . will apply to all claims. 


The agreement provides coverage, subject to the policy’s limits, for “reasonable” 
expenses in moving the contents to a safe area and temporary storage not exceeding 45 days. 
For the coverage to apply...the policy holder must submit evidence that out of pocket 
costs were incurred to rent the needed equipment or pay to have the work done by a third 
party. 

* 


Washington to Process Section 202 Applications 


Secretary Harris has announced that HUD’s Central Office will handle the selection of 
sponsors for fund reservations under Section 202 of the Housing Act of 1959 for Fiscal Year 
1977. Section 202 provides direct Government financing to private nonprofit sponsors for 
the construction or rehabilitation of housing for the elderly or handicapped. 


The decision to retain the sponsor selection process in the Central Office was made to 
assure that available Section 202 funds are fully obligated by September 30, 1977... in order 
to prevent the loss of appropriations not reserved by that time. Some proposed rules 
published in January by the Department resulted in extensive comments. Rather than delay 
the Program until the questions raised by the comments were resolved... it was decided to 
proceed with the 202 funding under existing regulations. 


Comments received as a result of publishing the proposed new regulations are being 
studied carefully. After the analysis of these comments is complete... final regulations will 
be published to be effective in Fiscal Year 1978. 


Approximately $600 million of Section 202 borrowing authority remains available for 
new applications this fiscal year. 


~ 
Rural Housing Slides Available. 


The Rural Housing Alliance has issued two sets of slides for distribution: 


Farm Labor Housing — An introduction to the FmHA Farm Labor Housing Program 
for groups interested in providing better housing for farm workers. Major steps in preparing 
Section 514/516 Loan and Grant Applications are reviewed. 80 slides plus five page 
script... $35. 


Rural Rental Housing — An introduction to the FmHA Rental Housing Program from 
groups interested in providing better housing for low-income families. Major steps in 
preparing a Section 515 Loan Application are reviewed. 72 slides plus cassette that has both 
audible signal and inaudible pulsed signal. . . $35. 


Available from the Alliance, 1346 Connecticut Ave., N.W., Washington, D.C. 20036. 





December Mortgage Loans Up 


HUD has released final figures for December 1976 showing that a total of $10.2 
billion of home mortgage loans was closed that month...up from the $9.4 billion in 
November and 45 percent greater than in December 1975 when originations aggregated $7.0 
billion. Savings and loan associations accounted for $5.6 billion or 55 percent of the home 
loans closed... compared to 54 percent last December. Commercial banks increased their 
market share from 19 to 20 percent...while the share for mortgage companies dropped 
from 18 to 16 percent. For the third consecutive month originations of long-term 
multifamily loans were higher than a year ago. ... with the volume reaching $1.3 billion. . . or 
24 percent higher than in December 1975. S&Ls made $600 million. ..47 percent of the 
market compared to 40 percent last year. The market share for life insurance companies 
expanded from 8 to 12 percent... for Mutual Savings Banks it went up from 11 to 12 
percent and for commercial banks from 6 to 10 percent. Total construction loans for homes 
amounted to $2.3 billion in December, 64 percent above the volume a year ago. S&Ls 
accounted for 53 percent... compared to 54 percent last year. Commercial banks increased 
their market share from 33 to 36 percent. Multifamily construction loans at $.5 billion were 
10 percent greater than in December 1975. 


* 
FYI 


Municipal Finance Officers Association of the U.S. and Canada... Annual Conven- 
tion... Atlanta, April 17-21. Details: MFOA, 1313 E. 60th St., Chicago, Illinois 60637 
(312/324-3400). 


National Leased Housing Association...\1-day workshops: Owning A Section 8 
Project: Tax Aspects and Equity Syndication... San Diego, April 22...New York City, 
April 29. The Section 8 Program is the Federal Government’s major subsidized housing 
effort. Details: NLHA, 1800 M St., N.W. Washington, D.C. 20036 (202/785-8888). 


American Society of Planning Officials... Annual Convention. ..San Diego, April 
23-28. Details: ASPO, 1313 E. 60th St., Chicago, Illinois 60637 (312/947-2560). 
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